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Mr. MARSHALL: To-night I have had
occasion to speak straight to the Govern-
mieat. On the whole, however, I am satis-
fled that the administration of the affairs i
State has much improved during the last
two years. An improvement is also shown
in the character of the legislation foic-
shadowed. I should say that practically
every member of Parliament appreciates tbe
fact that good solid, economic, and efficient
administration has been the order of the dlay
during the life of the present Goveran'itf.
I thank the Ministers for that leg-islation
which has proved beneficial to lily -lcr wat,
and to the State as a whole.

On motion by Mr. Coverley, debate ad.
josirned.

House adjourned at 12.13 a.m. (Thursday).
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QUESTIONS (2)-ROADMAKING.

Perth-Arnzadale Road.

Hon. A. BURVILL asked the Chief Sec-
retary: 1, How much money has been allo-
cated to the Pertli-Arinadale road during the
last three years fromt (a) State funds or
grants, (b) Commonwealth funds or grants?
2, What proportion of traffic fees has been
allocated to this road during the last three
years? 3, How much "'as contributed by
local authorities?

The CHIEF SECRETARY replied: 1.
(a) £10O,007 15s. in year 1923-1924; (b)
£30,000 in 1926. 2, For the pact two years

in which the traffic fees have been allocated,
tile amount of £12,510 2s. has been expended
on wyork outside of the City of Perth. 3,
The information is not recorded] iii the
department.

Perth-Fremantle Road.

Hon. A. BtTRVILL asked the Chief Sec-
retary: 1, How much money has been, spent
by the Government on reconstruction and
maintenance work on the Perth-Fremnantle
road during the last 25 years? 2, How much
was contributed by local authorities?

The CHIEF SECRETARY replied: 1,
£01,708 16s. l0d., and in addition C12,486
17s. 4d. from the Traffic Fees Trust Account.
2, The information is not recorded in the
department.

QUESTION-DENMARK MEDICAL
OFFICER.

Hon. A. BURVILL asked the Chief See-
retarl-: 1, Is he aware that th~e medical officer
at Denmark has definitelyv refused to attend
group settlers' wives, when in a critical posi-
tion, unless they are brought into the looal
hospital? 2, Is he aware that the doctor
has refused to see female patients, in a deli-
cate slate of health, onl a Sunday wvhen they
have been conveyed in from the groups? .
If not, will he cause inquiries to be mande as
to the accuracy of these statements?

The CHIEF SECRETARY replied: .1
and 2, Complaints have been made to this
effect. 3, Independently of such complaints,
the medical practitioner resigned the posi-
tion of District Mledical Officer as fromn 31st
July, and the resignation has been acceptedl.
The doctor concerned remains at Denmnark.
therefore, purely as . private practitioner.
who is not subject to the authorityv of the
department.

QUESTION-HARBOURS, EXPENDT.
TORE AND REVENUE.

Hon. A. HURVILL asked the Chief See-
retary: 1, What amounts have been ex-
pended in the construction of the harbours
of Fremantle, Alban 'y, Geraldion. Bunhurv.
Bussolton and Esperance respectively, since
work was first started?7 2, What were the
respective sums provided annuall -y on the
Revenue and Loan Estimates during s,,ch
periods9 3, What amounts still remain in-
expended? 4, What is the annual net rev-
enue derived from these ports?
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The CHIEF SECRETARY replied: 1,
2, 3 and 4: The member should move for the
preparation of returns. It would take some
days and involve a considerable amount of
labour to prepare the information. Ques-
lion 4 is not explicit, but it is presumed
that the member wants the figures showing-
the annual net revenue derived from each
port in each year since the port was estab-
lished. Time and labour would also be in-
volved in answering this particular question,
because sonme of the ports are operated by
trusts, some by the Railway Department,
and one by the Harbour and Lights, Depart-
ment.

RESOLUTION-FINANOIAL RELA-
TIONS, COMMONWEALTH AND

STATES.

Standing Orders Suspension.

THE CHIEF SECRETARY (Hon. J. M.
Drew-Central) [4.361: 1 move-

That so much of the Standing Orders be
suspended as is necessary to enable the
Message from the Legislative Assembly re-
]ating to the financial relations between the
CoinMOnwealth and the States to be taken
into consideration at this and subsequent
sittings until it is disposed of.

There should he no occasion for me to ad-
vance reasons for the suspension of the
Standing Orders in connection wiith so im-
lportant a question. Those reasons must be
present to the mind of every bon. member.
The Legislative Assembly has passed a reso-
lution dealing with the proposed abolition of
the per capita payments by the Federal
Government, and all members of this Chaim-
her will recognDise that to he a matter of
urgency and one of infinitely more import-
ance than the discussion on the Address-in-
reply.

Hon. Sir Edward Wittenooin: Hear, hear!

The CHIEF SECRETARY: I trust there
will be no opposition to the motion.

HON. 3. CORNELL (South) [4.38]
Though I have no desire to oppose the
motion, I wish to point out that in moving it
the Chief Siecretary gave absolutely no reason
sliowinzr urgency. 'Whether the question of
exixeditnwy' enters into the consideration I will
not discuss now. However, whether the mat-
ter is one of urgency or of expediency has
not yet been established. From the aspect
off urgency the position is not now what it

was when another place carried its resolutiou.
At that time there was before the Federal
Parliament a Bill fur the abolition of the per
capita grant, which matter is the subject of a
motion to be considered later. At that time
there was a reasonable doubt whether the Bill
would be dealt with in the current session of
the Federal Parliament. The resolution was
carried in another place on the ground of Ur-
gency. Another place made its protest while
the Bill mig-ht he taken into consideration by
the Federal Parliament Since then the posi-
tion has altered. The Federal Parliament has
adjourned, and the Bill which prompted the
resolution of another place is not being pro-
ceeided with, but is more or less a lapsed Bill.
On the potent word of the Prime Minister
we have it that the next meeting of the Fed-
endl Parliament will not take place before
January or February- at the earliest. There-
fore the ground on which the suspension of
our Standing Orders is sought, the grays-
men of the whole situation, has ceased to ex-
ist, seeing- that the Bill in question cannot be
considered by the Federal Parliament during
this year at all events.

Hon. Sir Edward W'ttenoom: What will
follow if we do not endorse tbe resolution of
another place?

'Hon. S_ COR.NLELL: That isE not the ques-
tion under consideration now. The question
we are considering is whether or not on the
ground of urgency we should suspend our
Standing Orders before disposing- of the Ad-
lresS-iui-rep13. The only sugg,3estion of ur-

gency which could be advanced by the Leader
of the House is that this Chamber will pro-
bably be prorogued before the Federal Par-
liament meets again, and thus might not
have an opportunity of recording its opinion
on a Bill which will be considered by the Fed-
eral Parliament before the Legislative
Council re-assembles. But if that plea were
advanced, there could be no qluestion what-
ever of urgency, since it is to be presumed
that this Chamber will keep) the even tenor
of its way for a fewv mouths. I have also
to point out that to admit the plea of ur-
gency, which is non-existent, might only re-
suit in obscuring the position and detract
from the real essence of the debate which
should take place on this all-important sub-
ject, I fear that the matter may be rushed
through without that mature consideration
which should be given to it by a House of
review froni the broad Australian aspect.
Seeing that there is no urgency, the Minister's
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better course would be to allow the Address-
in-reply debate to proceed, and at its con-
clusion. to move the motion in the ordinary
course. If that line of action were adopted,
the fullest possible discussion could take
place at several or at many sittings of the
House, if members so desire. There is an-
other phase of the question: it is generally
understood that country members return to
their homes on Thursday, every possible fac-
ility being afforded them by the Leader of
the House to do so. The resolution of an-
other place should not be discussed on a
Thursday but should receive consideration in
a full House. I do not wvant to he a dog in
the manger, hut I must emphasise that there
is no question of urgency whatsoever, though
the question of expediency might be argued.
WA-hatever hion. members think ought to be
done, fet themi do it by all means. I have
uo special objection to the suspension of the
Standing Orders.

HON. SIR EDWARD WITTENOOM
(N\orth) [4.45): I am sorry that for once I
cannot agree with the lion, member who has
just sat down. I think this is a matter of
considerable urgency. We have at p~resent
several Federal politicians from the other
States going round Western Australia with
all sorts of different problems, amongst them
this per capita question. It was brought -up
only yesterday hy the Federal rreasurerl inl
the Perth Town Hall.

Hon. E. H. Harris: But he is not here on
that commission.

Hfon. Sir EDWAR{D WITTENQOM: I
do not say lie is; but amongst other things
he introduced this problem. As I said last
nighlt, the per capita payment is one of our
birthrights and we should stick to it. There-
fore wve ought to take the earliest opportunity
to endorse the resolution received from the
Assembly. Mr. Cornell said in effect that we
should do it some other time. We may do it
some other time or we may not, hut it could
have been done in the time taken up by the
hion. member in objecting to it; for I am
certain that everybody here agrees with the
resolution. We ought to endorse that reso-
lution, because if we give up our claim
to thle l)er capita payments, we shall be ye-
linquisliing the most l egitimate claim we have
on the Federal revenue. I strongly support
the motion for the suspension of the Stand-
ing Orders.

HON. G. W. bULES (North) [4.47)1: 1
support Air. Cornell's remarks. I can'-
not see the urgency for this, nor for
the rushing through of the resolution at
one sitting. Moreover, as Mr. Cornell
pointed out, on Thursdays there are absent
a number of members who will be here
again on Tuesday. If for that reason
alone, the Leader of the House should with-
draw his motion for the suspension of the
Standing Orders, and bring the matter for-
ward when we have a full House. That
would give opportunity to all members to
debate it.

ZION, J7. EWING (South-West) [4.48]:
If I beard the Minister correctly, this
matter has to go through in one sitting.

The Chief Secretary: Not necessarily.
Hon, J, EWiINO: Then it would be wise

to allow thle Minister to make his statement
to-day, for it will he of great importance
and we t'ill then have opportunity to de-
hate it next week. As far as I can I will
assist the Afinister, for I am sure he does
not desire to do anything in a hurry. We
could debate the question all next week,
and in the meantime conclude thle Address-
in-reply debate. I will support the Mini-
ister.

Hon. J7. Cornell : But where is the
urgency?

lHon. J. EWIUNG: It is very urgent in-
deed in view of the great number of Fed-
eral politicians at present in Western Auis-
tralia.

Hon. J. Cornell: Great number! About
four of them.

H~on. J. EWING: But others are coming,
and we should do whatever we can to
educate themn as to our vie-ws. Consequently
the sooner the debate gets into print the
better

Hon. G-. 1Wr Msiles: But why should the
suspension of the Standing Orders be
moved now?

Hon. J. EWING: It is only right that
we should accede to the Minister's desire
in that respect. If the debate be not
finished tv-day there will he plenty of
opportunity next week.

HON. J7. E. DODD (South) [4.-50]: There
is just one point upon which I should like
sonmc enlightenment from the Minister. I
notice that in the Governor's Speech the
reference to this matter is addressed to the
members of the Assembly. They alone are
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addressed in the paragraph relating to the
per capita payment. That being so why,
at the eleventh hour, do the Government
approach us and ask to carry a special
resolution in respect of the question?

THE CHIEF SECRETARY (lion. J. M1.
Drew-Central-ia reply) (4.521: I did not
consider it necessary to give a number oC
reasons for the suspension of Standing
Orders;i it seemed to me it would be nothing
but a reflection on the intelligence of men'-
hers. The entire Commonwealth has been
convulsed by Ihe proposals of the Federal
Mfinistry. The Press of Australia are
practically unanimously against those pro-
posals. Every State Premier is antagon-
istic to thern, andl is supported by hi,-
Leader of the Opposition. Consequentl 'y
the question is very implortant and of thle
utmost urgency. The very argument used
by Mr. Cornell in olpposition to the motion,
namely the postponement of the question
by the Federal Government, is one of the
si rongest grounds for immediate action. I
give the Federal Government every credit
for having postponed the question. It
indicates that they are prepared to re-
consider the matter. Consequently now is
the time for us to express our views upon
it. The Assembly has passed a resolution,
and asks us to endorse it. That endorse-
ment should he speedily forthcoming. if
we delay, what conclusion can be drawn
other than that we are prepared to accept
ihe Federal Government's proposals? That
would have a very bad effect indeed, and we
all know what would be the ultimate result
if the Federal Government's proposals were
adopted. Mr. Cornell remarked that sev-
eral country members were absent to-day.
Possibly hie thought it was try intention to
endeavour to finalise thme mnatter at this
sitting.

Hon. J. Cornell: I did think so.

The CHIEF SECRETARY: Nothing IS
further from my thoughts. T want a long-
and intelligent discussion on tbis- qmzestion.
But I also want the Council to take prompt
action in dealing with it. As to the lpoint
raised by M,%r. Dodd, I was not in the State
when His Excellency's Speech wras framed,
but it was probAbly because the financial
proposals, as the phrase implie., constitute
a financial matter, that the Ass einlly as
usual was specially addressed in the para-
graph relating to the subject. Whether or

not that is the true version, I am certain
that uo reflection was intended on the
Council, as indeed is shown by the fact that.
the Council is not being ignored in this
matter. It is not desired to conclude the
debate to-day, nor perhaps even next week;
hut we want the Council's views on this ira-
portaut question, wbich adversely touches
the finances of the State. I feel certain the
suspension of the Standing Orders will bei
granted, no matter what may be the ulti-
mate Late of the motion I have yet ti

move.

Quest ion put and passed.

(F~inanacial -Relations, Commnonweaflth and
tT ates]

,issembly's lBesointion,

Message from the Assembly requesting the
Council's concurrence in the following re-
solution-"ihat this House is of the opinion
that there should be no departure from the
basis upon which the financial relations of
the Commonwealth and States have rested
without the fullest consideration at a con-
stitutional session of the Federal Parlia-
nment and the approval of the people by re-
ferendum; and that no financial schema
should be assented to by the States that does
not provide for their receiving from the
Commonwyealth Government an annual pay-
muent of not less than 25s. per head of
population," now considered.

THE CHIEF SECRETARY (Hon. J. Ml.
D'rcw-Central) [4.57J: 1 move-

That the Legislative Council concur in the
Legislative Assembly's resolution.

Before discussing this motion I trust that
you, Sir, will permit me to offer you my con-
gratulations on your elevation to the distin-
guished office you now occupy. It wat, a
matter of deep regret to me to hear, whilst
some distance off the coast, that Sir Edward
Wittenoom had resizned the position of Pre-
sident, which he filled for some years with
ability and impartiality. I also wish to con-
gratulate--I hope it is not premature, but
it will be permitted by the Standing Orders
-the Chairman elect on his selection. I hare
had long experience of him. I admire his ae-
quaintance with the Standing Orders. I ap-
preciate his keen intelligence and I feel Sure
that he will fill the officee with conspicuous
credit. T was pleased to learn that the good
wrork you. Sir, had done as Chairman of
Committees-the careful manner in which
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you discharged your duties and the great as-
sistanee you at all times rendered to mem-
bers-bad been remembered with gratitude
by the members of the Council. At the same
time I wish to tender a cordial welcome to
the new mnembers; of tile House. Now, Sir,
I1 will proceed with the task that has been
allotted to me. In other circumstances
I1 should regard that task as a difficult one
iii view of the limuited time afforded mie in
which to prepare my ease. Bitt 1 feel that
toy audience is a symp~athetic one, and that
any shortcomings in tu speech will be met,
indeed more than met, by the assistance of
many members of the House who think as L
think and feel as I feel upon this important
question. In the first lalce, I wish it dis-
tinctly to he understood that this is in no
s;ense a party tquestion. anti that it is not be-
ing used for party ptrrposcs by the Govern-
inent which I hanve the honour to represent in
this I-ouse. ] should be sorry indeed if there
were any attempt to make it such. It has,
not been treated as a itarty question, so far
as I know, in anry of the Australian States.
The attitude I propose to take is the attitude
which has been taken in every portion of
the Commonwealth by public mien of differ-
eat political creeds. Indeed, it may be said
with truth that those who are most antagon-
istic to the party to which I belong are
among the strongest and most influnential op-
ponients of the proposal to deprive the States
of the per capita payments which they have
enjoyed so long. That party polities (10 not
enter into the qncstion is clearly proved by
the fact that not only are tire six State Gov-
ernments of the Commonwealth opposed to
the proposals of the Federal Ministry, hut
every Opposition Leader in every one of the
States has taken a similar stand. Any re-
marks I make on (lie subject will not, 'I
hope, be regarded as having been inspired by
political partisanship, hut as, the utterances
of one who desires to see the interests of the
State protected, and the pledges given to us
26 years ago, when the Bill for Federation
was before the plel~C hononred at least in
the spirit if not in thne letter, which is rather
too much to expect. What those pledges
were there is no mnistaking. and it is rather
late in the day now, after more than aI
quarter of a century has elapsed, to call in
s;killed lawyers to give an interpretation to
the Constitution Act which the founders of
that Constitution Act could never have in-
tended. When tine Bill was before the peo-
ple-and as a democrat I strongly advocated
that it should Po before the people-I op-

posed with all the energy at moy toununand
thet entry of the then c-olon *v into the
Vederal partnership al suchl ;II early statge
in its advancement. And I was one of the
witnesses called by the select committee ap'-
pointed by the Forrest Government to give
evidence on the question. I have, therefore,
a good knowledge of the promises made and
the inducements offered to the people of the
colony to enter the Federation. The opposi-
tion of the anti-Federalists was based prin-
cipally on these rounds: Firstly, we would
lose £9300,000 a year through the abolition of
the Customs duties on goods imported from
the Eastern States. Scondly, wve were in
the infancy of development, and it would be
next to impossible to start and successfully'
carry on secoadary ' industries without pro-
tection against the Eastern States. Thirdly,
rem wouild harve onr!v three-fortrihes of our
Customs and Excise revenue returned to us
by the Federation. To be suire, Section 87
of the Constitution reads-

During ai period of 10 *years after the estab-
I ishincrit of the Jnnor elh ari thiereafter
ntil the Parinient cotherwise provides, of

the net revenue of the Comrmonweanlth from
dirties of Cirstorris arid of Excise riot mrore tlmirn
onie'fouirth Sl1ttll he ap~pliedl mnuinll 11w thre
cotiioinivealtli towards its, expeadita re.' TIvr
htlrmnce shall, iii accordance withi this Con-
stitritionj, lie paidl to the several States or ap-
plied towards the payrniA of interest on cdebts
or tire severail States taken river hv tMe (Cor-

But that section was not interpreted as
meaning that the Parliament at its mecre
whim could deprive the States of all finani-
cial supplies. Mr. Holmes said the other
night that wve had enitered into a certain con-
tract, and he was not one who would violate
a contract. T believe that; I believe that he
would definitely adhere to any contract lie
made. He also tod us that hie had taken a
prominent part in the anti-Federal cam-
paign. But'Mr. Holmes did not tell us-
for he conld not tell us-that he bad warned
the electors that after 10 years the Federal
Government could commandeer all the Cus-
toms and Excise revenue and snap their
fingers at the States. Such a point was
never raised during the whole of the cam-
paign, because even the most rabid anti-
Fedcraii-t could riot conceive that such I
thing was possible under British rule. The
tbonrrrt that tOn return or three-fourths of
the Customs and Excise revenue would be,
tampered with never entered anyone's mind.
It was the loss of revenue through interstate
free trade that caused some anxiety. In the
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Legislative Assembly in 1899, Lord Forrest,
then Sir John Forrest 'expressed himself on
this point as follows:-

The idea was that two years would elapse
after the Commonwealth As established be-
fore free trade would be instituted, and the
result will be that in this colony we will prob-
ably lose front the consequences of Illici trade
with other colonies £200,000 a year of our
rev-enue, unless some great convulsion comes
about or some stroke of good luck occurs that
we do not know of.No one who has looked
into the matter has any doubt about that;
a ad it means that wre will have to curtail our
expenditure, and our spending power will have
to be reduced by that amount. I can assure
hoa, members that tho loss of £E300,000 a year
to this colony is a very serious matter. The
effect of the sliding scale was never under-
stood by me or anyone else in this colony, till
recently, and any hesitation msembers may
think I hare had in regard to entering feder-
ation at once under the Bill has been due to
my fear as to the financial changes and diffi-
culties which may be occasioned by the loss
of one-third of our customs revenue.

Our position in that respect wvas also recog-
nised by many of the founders of the Corn-
mionwealth. To allay the prevailing anxiety
Sir John Forrest quoted other eminen t
statesmen who were connected with the
movement for the establishment of the Com-
monwealth. He quoted Mr. Reid as fl
low:-

M y great objection to this proposal is that
it singles out one State from other States;
but, on the facts of the case, I see it is abso-
lutely impossible to ask Western Australia
to come in with us, unless that colony is se-
cured in some such way as we now- 'suggest
against a financial crisis.

Mr. Reid also said in Melbourne, when
urging the ease for Western Australia-

WVestern Australia does not say, ''We wvant
money to replace these identical duties that
wre have lost.'' They do not take tip such an
unreasonable position. They simply say, '"It
is clear, that, with the tariff of the Common-
wealth, our financial system will be subjected
to a sudden shock and crisis; we wish some
safeguard against that; and so long as the
customs tariff of the Commonwealth, whether
ht- duties on articles we do not tax or miot.
leaves us in the total result anywhere near
where we were, we have no cause of complaint
or of claim.''

Sir George Turner expressed himself in this
way-

I am quite of the opinion, so far as Western
Australia is concerned, that if we are to induce
her to come into the federation, we must do
something to assist the representative men in
that colony to bring hhr in with us. We havo
been told by Sir John Forrest very earnestly,
and T have nto doubt honestly, that he and his

honourable friends will have a very hard task
before then, to persuade the people of Isis col-
cny to join with us at all. When we look at
the great distance which divides Western Aus-
tralia from the rest of the colonies, and re-
member that there are hundreds and thousands
of people there who are hoping to develop
their own natural industries, and that througn
intercolonial free trade they wvill be seriously'
injured in that respect, I can quite under-
stand the difficulty that will arise, and that
Sir John Forrest and his colleagues wvill have
a very hard task indeed to induce their col-
ony to join us. I believe that Sir John For-
rest and his brother representatives are very
anxious to induce her to enter the federation.

Sir Phillip Fysh said-
The extreme solicitude of the finance corn-

.mittee, joined to the extreme solicitude of the
conavention,, to draw our friends front West-
ern Australia into the Federation, leads us
to desire to meet them in every possible way.
These extracts show clearly that this State
had great apprehensions as to its capacity
to finance itself under Federation, even with
the three-fourths of the Customs and Ex-
cise revenue which had been promised it. If
there had been the slightest round for con-
cluding that the Federal Parliament of the
future would rob it of all its revenue with-
out making any compensating return, the
colony would never have entered the Federa-
tion, and probably most of the other States
would have acted similarly. I have here
some extracts from a full page advertisement
which appeared iv the 'West Australian" on
the 30th July,.1900, the eve of Federation.
It makes interesting reading in the light of
succeeding and recent events%. T will not read
the whole of it..- It appeared in the "West
Australian" in very large type. I will
select a number of paragraphs to show what
was put before the public on that occasion.
There is a wide variety of hookis calculated
to catch all sorts of fish.

Hon. V. Hamersley: Plenty of birdlime,
too.

The CHIEF SECRETARY: Here are
some of the statements that appeared in the
advertisement-

Federation for Western Australia.
"'Join we together for the People's Good'"-

Henry VI.
Ref erendum-3 1st July.

"Lessages from leading men. What union
under the Commonwealth Bill means.

No surrender of existing rights. Freedom of
intercourse.

Work and wages. A democratic constitution.
One man one vote.

Points for the people.
Fusion or Confusion.
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Federation means union antI progress.
Rejection of Federation means separation

and retrogression.
What will our producers be without a mar-

ket on the goldfieldsl
Intercolonial freetrade is all for the ad-

vantage of Western Australia.
Federation ensures intereolonial freetrade--
Therefore vote for the Bill!
The Federal Constitution is the most liberal

and democratic on earth.
It provides for a senate elected by the

people.
The franchise is the same as for the House

of Representatives.
This franchise is one man one vote.
Democrats, vote for a democratic constitu-

tion.

Hon. members will see in this last reference
the appeal to democrats. That was in-
serted for the purpose of influencing them.
Here are some more-

The financial liability will be fairly adjusted.
Federal taxation wvill be uniform in all the

States.
Therefore no colony will pay more than its

fair share.
At least thiee-quarters of our net revenue

from Customs and Excise must be returned to
US.

Ron. J. Cornell: For how long?
The CHIEF SECRETARY: It does not

say.
Hon. J. Cornell: That was pure election-

eering stuff.
The CHIEF SECRETARY: It was never

never stated how long that should apply.
Here are some more--

The transferred services cannot Cost more
than at present.

Federation means cheaper living and in-
creased trade
In another pert of the advertisement refer-
ence is made to a free breakfast table-

Increase of trade means increased prosperity
and more work.

flow, then, can Federation mean less to the
workers?

Federation means increase in the purchasing
power of wages.

If Federation means reduction of wages,
why do the local capitalists oppose it?

Is it because Federation means destruction
to political monopoly?

What do -you thinkl
Federation is the best possible investment

for every citizen of Western Australia.
Think of your future and your children.

Hon. J. Ewing: We are thinking of them
DOW-

Hon. E. H, Harris: What journalist wrote
that up?

The CHIEF SECRETARY: This ap-
peared in the "West Australian" as a, funl

page advertisement. I do no think anybody
connected with tire Labour Party could have
written the advertisement, because even i
thiose days the cost of a full page advertise-
ment in the "West Australian" must have
been considerable, Here are some more--

Vote for a United Australia.
The cost of Federation is practically noth-

lag; its gain is enormous.
Vote for an Australia.
Vote that you may share in the greatness of

the nation.
Think of those that advocate the Bill.
Then consider those that are against.
You cannot hesitate whom you will follow.
Vote for a prosperous Western Australia.
Federation means government by the Aus-

tralian people.
It means equality of political power and

opportunity.
Where your interest lies your duty lies also.
Federation will advance your interests.
Your duty then, is to vote for Federation.
The other colonies have federated without

US.
To stand out means internal discord.
To enter means prosperity.
Vote for united Australia.
Here lies honour, safety and prosperity.
The Commonwealth Bill is a reasonable com-

promise, hence no colony gets everything it
wants.

A compromise that satisfied everybody would
be a ]narvel in this world.
That is the sort of stuff that was served up
to the people at the time.

Hon. J. Cornell: It is the sort of stuff that
is served up at every election.

The CHIEF SECRETARY : It was
served out to the people every morning for
breakfast and ladelled out from scores of
public platforms. But in less than eight
years the Commonwealth commenced to look
with envious eyes on the amount of money
that was being handed back to the States.
A conference of Premiers was called with
the object of deciding what should he done
when the 10 years mentioned in the Consti-
tution had expired, and coniferences of Pre-
miers were held in M1-ay, 1908, March, 1909,
and August, 1909. At the last-mentioned
conference an agreement was arrived at. It
is a Iengfthy document and I shall read por-
tions of it that apply to the question under
discussion-

Commonwealth and State finance-Agree-
meet between the Prime Minister of the Comt-
ioniveaith and the Premiers of the sex-oral
States.

Tn the public interests of the people of Aus-
tralia, to secure economy ari efficiency in the
raisin- and the spending of their revenue, aind
to permit their governments to exercise un-
fettered control of their receipts and expendi-
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turn, it is imperative that the financial re-
lations of the }'qderal and State Governments
-which under the Constitution were deter-
mined only in part and for a term of years-
should be placed upon a sound and permanent
basis.

It is therefore agreed by the Ministers of
State of the Commonwealth and the Ministers
of the component States in conference assem-
bled6 to advise:-

That in order to give freedom to the Corn-
nonweaith in levying duties of Customs and
Excise, and to assure wo the States a certain
annual income, the Commonwealth shall after
the 1st day of July, 1910, pay monthly to the
States, a sum calculated at the rate of £1 5R.
per annum per head of the population accord-
ing to the latest statistics of the Conimon-
wealth.

That the Government of the Commonwealth
bring before tie Parliamen t during this session
the necessary measure to enable an alteration
of the Constitution (giving effect to the pre-
ceding paragraphs, Nos. 2, 31 and K) to be sub-
nutted to the electors.

I have not read nil the clauses, but merely
those that apply to the point at issue. The
agreement was signed by the following:-

Alfred Deakin, Prime Minister Of the COOL-
nionwealth of Australia.

C. G. Wade, Premier of the State of 'New
South Wales.

J. Murray, Premier of the State of Victoria.
W. Xidston, Premier of the State of

Queensland.
A. H. Peake, Premier of the State of South

Australia.
N. J. Moore, Premnier of the State of Wecst-

ern Australia.
NX. F. Lewis, Premier of tie State of Tas-

mania.

That agreement was not regarded as satis-
factory hy many peopie in Austral ia. a ml]
especially in Western Australia. It was
generally' considered that we had sold our
birthrig-ht for a mess of pottage. It was
claimed, as Sir Edward Wittenoom claims
no'v, that we should have stood firm in in.
isting that three-fourths of the Customs and

Excise revenue should be returned to is.

Hon. Sir Edward Wittenoom: I meant of
the present returns from Customs and Excise
collections. They amount to about 40
millions, I believe.

The CHIEF SECRETARY: That is
what I meant. However, there was an at-
tempt by the Federal Government to make
it binding. I admit frankly that it was a
Liberal Government. Simultaneousl ' with
the Federal election of 131h April. 1010.
the question was submitted to the electors
of the Commonwealth but it was rejected by
670,838 votes to 645,514.

Ron. J. Cornell: That was an attempt to
include the provision for the 25s. per head
in the Constitution.

The CHIEF SECRETARY: That is so.
The proposal was rejected because there was
strong opposition to it from the Press of
the States on the ground that it was in con-
flict with the understanding arrived at when
the Bill was before the people. A second
question was submitted to the people at that
time. It was a proposal to give the Com-
monwealth power to take over the debts of
the States, whenever incurred. That question
was agreed to by 715,053 votes to 586,271
votes.

Hon. J. Cornell: They had a mandate to
take over the State debts before that.

The CHIEF SECRETARY: That makes
my point nfl the stronger.

Hon. Sir Edward Wittenoom: Well, they
can have them at any time.

The CHIEF SECRETARY: I am not
aware that any Federal Government have at-
tempted to exereike the power that was then
specifically granted to them by a large ma-
jority of the people. Despite the refusal of
the electors to acquiesce in the arrangement,
the then Comnmonwealth Government-I ad-
mit it was a Labour Governmnent-passed the
Surplus Revenue Act in 1910. That measure
largely gave effect to the repudiated agree-
ment.

Ron. G. WV. Mliles: It was part of their
p~olicy, but their actions were directly op-
posed to that policy.

The CHIEF SECRETARY: I have made
it clear that it was a Labour Government.
An important alteration was made in one
section. I refer to the one relating- to the
payment of 25s. per head of population.
The section was prefaced with these words-

The Commonwealth shall, dluring the period
of 10 'years, beginning on the 1st da, of July.
1910, aind thereafter until the Parliament
otherwise provides ....
The Act also provided the following in Sec-
tion 6-

In addition to the payments referred to in
Section 4 of this Act, the Treasurer shall pay
to the several States, in proportion to the
number of their people, all surplus revenue
(if any) in his hands at the close of each fin-
ancial year.

Hon. J. Cornell: How much have the
Federal Government paid over!

The CHIEF SECRETARY: T will come
to that. It will be seen that there was a
definite provision that all surplus revenue
chould be returned to the States. The in-
tention undoubtedlyv was that after the Gov-
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erment. had used sufficient reveueo to increase our rate by 53.78 per cent. Regard-
finance its legitimate activities, the balance
should be banded back to the States. But
that portion of the Act has been scandal-
ously evaded. During the years from 1910-
20 to 1923-24 surpluses accumulated totalling
X10J,015,758. Not a penny of that money
was returned to thle States in accordance
with the provisions of the Surplus Revenue
Act.

Eon. J. Cornell: You could excuse that
procedure after the declaration of wvar, bit
not before.

The CHIEF SECRETARY: Of that sum,
£4,915,755 was used in debt redemption, and
£5,100,003 was transferred to trust funds.
That was a gross breach of a statutory agree-
ment for which there can be not eveb a
shadow of justification. At the end of-last
year-the same result has been experienced
at the end of almost every year-they had a
further surplus of £2,500,000 that they are
illegally holding. To give an idea of
what we are losing through the substitu-
tion of the 25s. per capita grant for the
three-fourths of thle Customs and Excise
revenue, I may state that the ratio of the
25s. per capita grant to the total Customs
and Excise collections has diminished fromt
47.00 per cent. in 1917-I8 to 19.74 per cent.
in 1924-25. The Castoms aind Excise duty-
has increased during' that period from £2
13s. to £:6 6s. 8d per head of the population.
The per capita grant was bad enough in all
conscience, but even that is to be filched from
its. As lion inembcrs k-now. the Common-
wveath Government have introduced, or pro-
pose to introduce, a Bill to abolish the grant
and throw uts upon our own resources. The
Oommnonweahhi Government say they arc
surrenidering taxation amnointing to £375,
000. The sunm now received from the
Conimonwealth is £564.000, and for the first
year they are prepared to make wvlat they
call an adjustment grant of £152,000. But
that is for one year only. What is to hasp-
lien in the y ears ahead! There is nothing
for the succeeding year and from that time
onwards we shall be thrown upon our own re-
souarees to ear"n' n the administration of
the State. The calculation% of the Federal
Government in reference to the taxation we
could raise are inaccurate according to our
Conimissioner of Taxation. He shows clearly
that to raise the amount of land tax, namely, v
£80,600il. we wvould require a bighler rate than
that imposed hr' the Federal Glovernment.
Otherwise, only £6.5,000 would be collected
and to raise the C96,600 we would have to

in tile inc-ome tax, to obtain t hie £166,000
estimated by the Federal Government, wve
would hiave to increase our existing rate by
36 per cenit. We would also have to increase
thle dividend duties by' 27 per cent, mid the
probate duties by 69 per cent. Memlbers must
know that the Federal Government do not
intend to give tp thle income tax altogether.
They intend to retain no less than 60 per
cent. of the tax now levied oil individuals and
60 per cent, of that levied on companies.

l. V. Hamersicy: They want to keep
all the big stuff.

'The ChIEF, SECRETARY: This State is
already groaning under a heavy burden of
taxation, and it was thle hope of the Gov-
ernmen t that they might soon be able to af-
ford sonic relief. istead of a. decrease,
however, ain enormous increase seems inevit-
,able if the country is to be financed. Fur-
ther, there is nothing to prevent the site-
cessors of thle present Federal Government
from re-imnposing the tax. Where might is
right, a hnadred reasons could be given why
such a tax was necessary for the Federal
Government. With the immense surpluses
that thne Federal Government 'have enjoyed
in rcent years, there has been a demand for
a reduction in direct taxation. That demand
could not be resisted for long. Sonle action
would have to be taken by tile Federal Gov-
(ernment to relieve thle burden or1 the people,
but tlme -Federal G.overnment seek to avoid
that amid] to retain the full financial strength
that lis lbeen theirs during recent years. So
they have thrown the whole responsibility up-
on time States to further tax the people. The

Sttsae responsible for many services ren-
dnered to the community. Wve have to provide
for education, and thle expenditure under
that. heading is ever increasing. We have to
maintain charities; we have to establish hos-
pitals, and wre have to keep a police force.
We have to increase our interest bill in order
to construct railways and public works to
keep) pace with the development of the State.
Our- primary industries have to be fostered
by the State Government and, even with the
25s. per capita grant, it has been exceedingly
difficult to balance the ledger.

Hon. J1. Cornell: It has not been balanced
yet.

The CHIEF SECRETARY: Relying on
the continuance of the per capita payments,
the States have embarked on soldier settle-
ment schemes which will involve them in con-
siderable losses. I am speaking now not only
of Western Australia hut also of the other
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ltazes. This was purely a Commonwealth re-
I'onsibihity, but the Federal authorities have
vaded it.

Bon. J. Cornell: No, the States said they
:ere willing to undertake it.

The CHIEF SECRETARY: I amn ad-
ise that the Common wealth have evaded it.
Ilon . Cornell: The Hn. W1. D. John-

on wanted to put the responsibilit) where it
hould rest, namely on the Federal Gov-
rniucnt.

r
T h

he CH11iX SECRETARY: For every
mnit that has been added to our population
;e have been getting 2.5s. a year, and, ae-
ordiig 'o LKnibbs' figures for 1924-25, the
'ed ,-al 0 ovemnment have been getting £6
.s, 8d. aL year in Customis and Excise revenue.
Ve develop our State and rear our chickens,
and now the Federal vulture is about to
lwr701 (lown and take, the lot.

Ron. 'I, Cornell: The ]Federal fox, T
hI'ik,

The ClHlPP ISECRETARY: The Federal
ro'krincnt propos~e to treat the States
hlinur.lessly. They propose to cut off all our
nanceial supplies, east us adrift and let us
end for ourselves. And the Federal Goy-
rnaiuit are aeliug with utter disregard ot
hie understanding nuon. which Federation
*ais cananaunalted. They tell the States to
'L and incrvase their taxes, while they them-
e'via still retaini the. heavy direct taxation
-60 ner !cent. of the p~resent income
ax and tax on companies. Every year
Wv increased Customs duties the Fed-
nial Government handicap enterprise and
liminishl the sources of direct taxation
njoyei by the States. In deciding to
hohish the per capita payments the
1iederal Government have no mandate from
lie people of the Commonwealth. There

:sa zeneral election last Year, hut the
ueFtion wvas ntot raised on any public plat-
orm. The full page advertisement in the
:West Australian" iii July,' 1900, extracts
rein which r have read, was inserted by the
ounders and advocates of Federation. The
.rords; in that advertisement now sound like
atire:

Federation is the best possible investment
or every eitizen of W~~estern Australia.
The cost of Federatioit is practilzally noth-

ng.
Vote that you may shaire in the greatness of

lie nationi.
At least three-quarters of- your net revenue

.ill be retuned to You.
Don't forget to strike out ''No.'" Here lies

anour, safety and prosper ity.

Few people now will deny that Federation
is proving a very bad investment for WVeot-
emn Australia. It could have been other-
wise; it would have been otherwise if the
assurances and pledges given us had been
substantially honoured by the various Fed-
eral Governments. The question is a seriovs
one, and I think the course suggested by the
motion is the proper one to adopt. The
question should certainly be considered at a
constitutional session of the Federal Parlia-
ment. It should then, in accordance with
the principles of the Federal Constitution,
be submitted for the approval of the people
by referendum; and this House should ex-
press the opinion that no financial scheme
should be assented to by the States that
does not provide for their receiving from
the Commonwealth Government an annuial
payment of not less than 25s. per head of
population.

HON. SIR EDWARD WITTENOOM
(Nforth) [5.40]: 1 have pleasure in second-
ing the motion. Having said so much onl the
subject last night, there is very little more-
to be added. Much of what the Leader of
the House said has been extremely interest-
ing, but to my mind a good deal has been
superfluous. The whole point lies in the
concluding paragraph of the motion, "That
no financial scheme should be assented to by
the State that does not provide for their re-
ceiving from the Commonwealth Govern-
inent an annual payment of not less than
925s. per head of population." The 25s. p)ay-
ment is a continuing recognition of what
was given to us under the original Consti-
tution-a large share of the Customs and
Excise duty. Therefore we wish to stick to
that. Whatever arrangement is made in
future should be made on the basis of the
25s., which is our birthright.

Hon. J. Cornell: Our birthright was
three-fourths of the Customs and Excise
revenue.

Hon. Sir EDWARD WITTENOOM1:
But the payment of 25s. "'as substituted for
it. Therefore let us maintain our hold of
the 26s. By all means let us make any ad-
ditionall arrangements that may be possible,
but let us adhere to the basis of 25s. Tune
distribution of the money is unfair seeing
that the population in one State exceeds a
million while in our unfortunate State it is
under 400,000 souls. 'When the question of
distribution is dealt with, we might be able
to get sonic consideration. T subscribe to
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the motion, and thank the Leader of the
House for his informative speech.

HON. J. CORNELL (South) [5.42]: In
offering a few remarks on the motion I do
so more as a Federalist and from an Aus-

-tralian point of view than from a. parochial
point of view. I am firstly an Anstralian.
and secondly a Western Australian. I wish
to make mny position absolutely clear. Here-
tofore there has been manifested too much
of a State spirit rather than a Federal
spirit. It is true the States have comn-
bined to fight the Federal Government on
the proposed abolition of the per capita
payments. This may be regarded more or
less in the nature of an act of self-preserva-
tion. Whilst it is right and only fitting- that the
States in preserving their sovereignty and
privileges should fight steadfastly together,
they should not fight so steadfastly as to
obscure by parochialism the big Australian
issue. I voted "Yes," 26 years ago, and have
seen no cause to regret it. Were 1 called
upon to exercise a similar vote to-morrow
under similar conditions, I would willingly
record it in favour of Federation.

Hon, J. Ewing: In the light of all that
has happened?

-Ron. J. CORNELL: Yes. I do not wi.-h
to indulge in a long dissertation as to what
the State has suffered as a result of Federa-
tion, or to what extent it might have gained
if it had niot federated. If we weigh calmly
and dispassionately, and without bias, the
whole situation, we must see that the State
has gained much more by entering Federa-
tion than she would have gained by taking
ai contrary step. When Western Australia
entered Federation she made it possible to
found a united Australia. It must not be
forgotten that in the great war it was the
part that Australia as a whole took that was
reckoned and not that of individual States.
There are countless wrays of estimnating the
advantage of being part of a federated union
as opposed to heing one of a numher of
separate units. It is natural' that those who
opposed Federation should adhere to their
views, as T have adhered to mine in favouir
of it. It was in the best interests of Aus-
tralia that all the States should have joined
together in a united Australia. After 25
years of Federation it is time that the ques-
tion whether this country should or should
not have joined in with the other States,
and also the subject of secession, and how
the pecople voted so many years ago, were

dropped. We are part; of an indissolub]
federated union, and I brust we shall eve
remain one great Australia. Mfore strikin
results could be consummated by a unite
Australia than by a dis-united Australia. I
we look at the situation broadly, we must ad
mit it is only a quibble to suggest that tb
Federal Parliament has not the power to tuk
punto itself the Whole Of the Customs ani
Excise duty. In the beginning it was lai(
down that there should be returned to thi
States three-fourths of the Customs duticE
That is lhmited by the Constituflon to a tern
of 10 years. Throughout the Constitutioi
appear these words, "Until Parliament other.
wise provides." After ten years, as th(
Leader of the House pointed out, the Fed.
oral Parliament attempted to conic withil'
the scope of those words' 'otherwise pro.
vided." If my memory serves ime rightly
when the late Mr. Alfred Dleakiii, then Primec
Minister', endeavoured to get away from the
10 years provision, the constitution ali ty oi
his endeavour was not questioned. Wheni
Mr. Andrew Fisher, then Prime Mlinistet
following Mr. Deakin, brought down a Sur-
pfus Revenue Act, its constitutionality was
not questioned. WeV can dismiss from our
minds ainy doubt as to the constitutional
right of the Federal Government to abolish
the per capita giant. Even the boy in thle
street would interpret the Constituntion in
that way.

Hon. Sir Edward Wittenoom: It would he
a pretty unpopular move.

HOn. J. CORN11ELL: Whether the arrange-
nient that hans stood between the States for
the last 14 years should be so drastically
departed from, as is contemplated by the
Federal Government, is a question that can
reasonabl ,y be argued without any reference
to whether or not we should have entered
the Federal union, or have voted for it
25 years ago. If this House and all Par! is-
mentaritins were to proceed on the lines of
the justification for taking away this per
capita grant, or as to the suggestion of the
Conmnonwealth Government not to contribute
ho the States sonic of the Customs and Ex-
cisce revenue being unwise and not in the
iiiterests of the States, I am sure a feeling
of antagonism as between ourselves and the
Federal Parliamientarians would bring ahout
a set of circumstainces that I do not think
any true Australian would desire to see.
We must remember that the Federal Parlia-
mentarians are supreme. The subject mat-
ter of what we ate really asking for, the
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whole crux of it, has nothing to do with
Federation or as to bow we voted on the
question. The Federal Government have en-
deavoured to put in motion that machinery
which exists in the Constitution, and which
says that they shall take the whole of the
Customs and Excise revenue. The result of
such action would be that the States wcuild
need to have recourse to direct taxation in
order to make up the loss of revenue they
were receiving through the lper capita grants.

Hon. J. Ewing: A very interesting posi-
tion.

Hon. . CORNELL: How best should we
face that position? On previous occasions
1 have said I was opposed to money being
handed over by the Federal authorities to
the States as a sort of gift or dole. I join
with the Premier in believing that if we
wvere not careful and had not some reason-
able understanding as to the source of this
money and its expenditure, we would become
like the man in the street, more or less a men-
dicant upon the Commonwealth and we
might well lose our independence and our
sovereignty. With the Chief Secretary I
liot( the view that although the Federal Min-
istry' has a right through Parliament. to out
off our per capita grant, it has no mandate
to do so. At the last Federal elections I
did not once hear the issue of aboli~hing- this
grant raised, nor did I hear raised the issue
of disturbing so abruptly the financial rela-
tions which had existed between the Corn-
ionwcalth and the States as regards Customs
and Excise since Federation. In this respect
I am in accord with the lprinciple contained
in the motion. The Federal Parliament has
110 aefinilte mandate to alter the present posi-
tion, and the subject does not figure in the
election manifesto except by way of a vague
reference to an adjustment of the Common-
wealth and State's finances. The States have
a perfect right to say to the Commonwealth,
"Although you have a constitutional and ar-
bitrary power to do this, in the circumstances
you have no right to do it." I believe that
public pressure on those lines has had a sal-
utary effect on the Commonwealth Govern-
ment, in that they have deferred the ques-
tion of abolishing the per capita grant until
next session. No man has ever appeared in
thme Federal political arena, either socially,
or from the point of view of attainments and
mental calibre, for whom I have a more pro.
found admiration than 31r. Bruce. No man
haes entered the Federal arena with a more
unbiassed attitude towa-ds the States, who

is more desirous of furthering the in-
terests of the States, and promoting their
advancement and development, upon which
rests the continuity and progress of the
Commonwealth, than Mr. Bruce. He is the
only Prime Minister who has directly
visunlised this great Australia of ours. He
has much to live down and to fight against,
but hie has visualised a great Australia. He
believes that the success of Federation does
not lie with the congested cities on the
eastern seaboard, but that it lies in the
development of the great unpeopled and re-
tarded p~arts of the Commonwealth, par-
ticularly those found in Queensland and
Western Australia. In this direction hie
has exercised a fund of statesmanship, inns-
mutch as he is oppo ,sed to the granting of
money l~y the Commonwealth by way of
per capita payments on the basis of the
population of the different States. He is
time one big, aan in the Federal Parliament.
H'is idea is that wvhen the occasion arrives
for the Commonwealth Government to
assist in the development of Australia, the
question of per cap)ita grants based on the
population of the States should be set aside,
and financial assistance should lie rendered
towards the weakest territories in Australia
where adequate development depends so
much upon adequate financial support. In
the course of a recent speech at Gawler on
the subject of the referendum he touched
on this very question, wvhieh has nothing
to do with State and Federal arbitration or
essential services, but which does concern
Australia. He declared Western Australia
to be the State with the greatest potentiali-
ties, the State offering the brightest
prosp~ects of rapid development. That is
a great thing for a Victorian to say of the
West. Air. Bruce showed the spirit which
I believe permeates all Australians, whether
they come from Victoria or Tasmania or
anyvhere else. On the other hand, the
parochial spirit is one of which we must
rid our minds. It is said that one has to
go away from Australia to learn about
Australia. During a recent visit to Canada
I learnt something from a man who is
prominent in the Canadian-Pacific railway
service. He said to me, ''Cornell, I find
that in your country there is too much
mention of New South Wales and Victoria,
and not enough of Australia." Let us
bring reason and moderation to hear. Let
us tell the Federal powvers that be that
while we acknowledge their undoubted



[COUNCIL.]

right to abolish the per capita grant, we-
consider that in all the circumstances, the
question not having been raised at the last
election, they are not morally right in pre-
cipitating the issue on the States. It must
be placed before the peo~le at a general
election: it cannot be the subject of a
referendum. I believe there are enough
Federal Mfinisters amenable to reason to
ensure that the subject of the per capita
grant shall he deferred until the country
has had an opportunity of expressing an
opinion on it. The relationship between
the Commonwealth and the States is a
matter that should be free from party bias;
and from those political machinations
wl~eh bave hindered the development of
the Commonwealth. Taking the resolution
as it stands, I fail to see that much is to be
acieved by it. The suggestion that a con-
stitulional session should be held is inerely
cumbersome. The Federal Constitution
does not provide for constitutional ses-
sions. Any session of the Federal Par-
liamnent can deal with constitutional amend-
ments. I would therefore counsel the
exercise of much caution before we pin our
faith to a constitutional session of the
Federal Legislatuire. Not only should we
have to ask for a constitutional session, but
we should have to suggest that the Federal
Parliament in that constitutional session
should make such amendments in the Con-
stitution as would ensure for all time the
retention of the per capita grant of 25s. per
head to the States. I venture to say that
if we were cloven apart on the question of
the per capita grant, the matter would end
w'here it ended when the late Alfred Deakin
raised the same issue. The working of the
Federal Constitution, joined with its limit-
ations, has led the people to recognise that
that Constitution should be enlarged, and
not circumnscribead. The inclusion of the
per capita grant in the Constitution would
have lihe effect of putting back the work of
the framers of that Constitution. Origin-
ally it was provided that for 10 years
three-fourths of the Customs and Excise
revenue should be returned to the States.
At the end of 10 years, however, the Fed-
eral Legislature could do as it liked. [f
now, after an experience of 26 years, we
declare that the Federal Constitution
should be so amended as to retain the per
capita gTrant indefinitely, sentiment and
logic would be altogether against us. Tho
whole history of the Commonwealth wouild

be traced back. The present generatkc
would visuaLise the position thus, thi
originally the Commonwealth finances wei
tied for 10 years, but that after that tin
were to be free. Thereupon, in the wisdo
and unanimity and good feeling that ol
tamned between the States' and the Coni
monwealth, the Federal Parliament decide
wvith lparticular regard for the weaki
States, that 25s. per head should be r
turned to the States. That arrangenem
obtained for 14 years practically witbot
interruption. Now we are told that
should be made part and ))arcel of the Fei
eral Constitution. Surely the reasonab
course would be to p)rovide that the existir
nlrakneet shall not be departed fro
during a definite period, or until cireun
stances alter. Surel y that would be betth
than to alter the Constitution. Both pul
Iecly and privately I am prepared to do a
I can in order to continue and intensify i
good feeling- which, despite anything sai
by politicians in the heat of the inlen
has existed between the States and tU
Commonwealth ever since the advent
Federation.

On motion hr lion.
adjouirned.

H. Seddon, debil

House adjourned at 6.MO p.m.


